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Financial Highlights
Oooo

2005 2004
ooooo ooooog Change
HK$’m HK$’'m od
oonoo oooo %
(Restated)
oooog
Turnover ood 299 292 2%
Profit Attributable to Equity oooooooo
Holders of the Company gooad 355 123 189%
Total Assets oono 6,234 4,181 49%
Equity Attributable to Equity opooooooao
Holders of the Company good 3,878 2,650 46%
Cash & Bank Balances ooooooa 1,173 435 170%
Net Borrowings oooo 249 175 42%
Key Performance goooooo Change
and Liquidity Indicators: 0oooooo HK$ HK$ 00
oo oo %
Earnings Per Share gogo 0.202 0.081 149%
Net Assets Per Share (note 1) oooooogoooio 2.20 1.72 28%
Projected P/E Ratio (note 1) ooooooooio 6 X 10 x (409%0)
Return on Capital Employed (note 2) 0O 000000020 18% 9% 100%
Return on Total Assets (note 3) Oo0oooooooso 11% 6% 83%
Gearing Ratio (note 4) OO00D0oOooo4o 37% 23% 61%
Adjusted Gearing Ratio (note 5) 00Do00o0Oooogoso 6% 7% (149%)
Current Ratio (note 6) oooooooed 1.4 x 0.5 x 180%
Interest Coverage (note 7) ooooogoooro 27 x 10 x 170%
Notes: ooo
1. Based on 1,758,671,611 shares issued and fully paid as at 1. ooooo0o0ooooooooooooooon
30 June 2005 (2004: 1,542,221,611 shares) and the market 0 1,758,671,61100 O O O O O O
closing price of HK$2.475 (2004: HK$1.680) per share. 1,542,221,6110 00 0 0 00O 0 2.4750 000

oooo0o0l1e800000O0DOOO0

2. Calculated as profit for the period attributable to equity 2. gooooooDooOOOoO0oOoooogoooo
holders of the Company times two over equity attributable oooooDoooooDoooooooon
to equity holders of the Company.

3. Calculated as profit for the period times two over total 3. Oooooooooooooooooo
assets.
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Financial Highlights
Oooo

Notes: (continued) oooooo

4. Calculated as total borrowings over equity attributable to 4. oooooooooooooooooooo
equity holders of the Company. ooood

5. Calculated as net borrowings over equity attributable to

equity holders of the Company.
6. Calculated as current assets over current liabilities.
7. Calculated as profit before finance costs and taxation over

finance costs (excluding the notional interest portion in
respect of convertible notes).
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Corporate Information
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Corporate Information
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Managing Director’s Statement
OOoooooo

REVIEW OF RESULTS

Turnover of the current period was HK$298,903,000, which
amount was approximate to the sum of HK$292,402,000 of
the previous period. However, there were significant
changes in the turnover of individual business. Turnover in
respect of dealing in distressed assets increased by
HK$120,197,000. During the current period, the increase in
turnover of dealing in distressed assets was sufficient to
set off against, and also exceeds the effects of the decrease
in turnover of sales of properties in the sum of HK$71,028,000
and the decrease in turnover of investment in the sum of
HK$32,396,000 caused by the decrease in securities trading
activities.

The profit attributable to shareholders for the current period
was HK$354,973,000, which has recorded an increase of
HK$232,061,000, representing an increment of
approximately 189% as compared with that of the previous
period. Earnings per share also recorded an increase of
12.1 HK cents from 8.1 HK cents to 20.2 HK cents,
representing an increment of approximately 149%. This
significant increment in results performance was due to
the consolidated effects of the following major factors:

For the current period, income from dealing in distressed
assets increased by HK$120,185,000 to HK$189,946,000
(including HK$100,000,000 performance return from the
Macau Assets and HK$89,946,000 from the Cinda Portfolio).
In the previous period, there was only HK$69,761,000
commission income from the Macau Assets.

Profit contribution from properties leasing and sales of
properties decreased by HK$23,966,000 and
HK$10,945,000 respectively. The decreases have been
compensated by the increase in contribution from
investment amounted to HK$41,945,000.

Increase in other operating income of HK$21,485,000 was
mainly due to increase in interest income of HK$15,808,000
and the unrealized holding gain of HK$9,265,000 in respect
of other investments recorded only in the current period.

goon

gooboobogbzesno3oootgoogn
goobog292402o0000 0000000000
oooooobogoobooboobobooo
gooobooboobofgbizo,197,0000 00O
gooooooboooooboobobooo
googggriozgoool bongoooon
gobooobooooboboooooogoao
32,396,0000 0 0000

ooooooooooass4,973,00000000
oooooooo?2320ei0000000000
oo189%b00ooooooooooogn
g.ldbDbi12i10002020 000000
149% 0 00000000 ooobooogoon
gboooboobobooobgonn

gooooboobogoobooboobobooo
0 0 0 120,185,0000 OO0 00 189,946,0000 U0 O
ooooooooooobaioo,oo0,000000
ooooooooDDDDes,osesoood OOd
oo0oo00oooooO0ooobO0OOes, 61,0000
ooooboo

goooooooobobobbobbboao
23,966,0000 O O 10,945,000 000 000O0O
O00DO0O0DbOO000D41945 000000000

oobo0ogooopo2i48s0000 0000000
Ooogoi1s8080000 00 000ooo0OO
9,265,000 U ODDOOODODOOOD
ano
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Managing Director’s Statement
Oooooon

REVIEW OF RESULTS (continued) UO000Oooog

There was no other operating expenses in the current oooooOoooooobooboboooo
period. In the previous period, there were unrealized holding gi136400000 0000000 Ooooooon
loss on securities investment of HK$13,640,000 and 2,794 0000 000 00C0O00OOOOOOO
amortization of goodwill of HK$2,794,000. The Group doooodoooooooooooooao
adopted new accounting policy in the current period and ooooDoao

ceased to amortize goodwill from 1 January 2005.

Increase in administrative expenses of HK$19,910,000 was googggiioeiooooi ongoooon
mainly due to the additional direct costs such as oobooobooooboboooooooao
professional fees, legal fees and consultancy fees incurred doooodoooooooooooooao
in searching and evaluating on potential distressed assets oooooono

deals.

Increase in finance costs of HK$16,349,000 was due to the oo0o0ogdoi1e349,0000 00 0000DOOO
issuance of convertible notes with principal amount of 0o0oo0Oooo0ooboooooon7s8o,279,000
HK$780,279,000 in aggregate by the Group in the fourth doooodoooooooooooooao
quarter of 2004 which has interest charges for the current oogno

period only.

The Group recorded certain one-time gain for the current doooodoooooooooooooao
period. Firstly, the Group revalued its investment properties ooooooooooobDooboooboooo
and leasehold land and buildings for the first time in the doooodoooooooooooooao
current period in accordance with the new accounting O00oO0oO0Oooosse30,0000 0000000
policies. A valuation gain of HK$55,630,000 in respect of dooooodoooooooooooooao
investment properties was recognized as income in the 00oo0Oo0obOoOOobOO0oOooOoonaoD s,255,000
current period. The increase in the valuation of leasehold dooooodoooooooooooooao
land and buildings resulted in a reversal of deficit on 000000000 DbOoO0oDOvr.99%000
revaluation of HK$8,255,000 previously charged to the dooooodoooooooooooooao
income statement which was also recognized as income in OoOooOooov7347e0000 000000 OOO
the current period. Secondly, the Group increased its odoopboooooooooo

investment in Beijing East Gate Development Co., Ltd. by
acquiring an additional 7.99% equity interest. The
acquisition resulted in a discount on acquisition (previously
known as negative goodwill) amounted to HK$73,476,000,

which was recognized as income for the current period.
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Managing Director’s Statement
Oooooon

BUSINESS REVIEW & PROSPECTS ggoogoo

Property Investments, Development and Management goooboboooad

For the current period, profit contribution from property 0ooooooooooDbDbDDae,783,0000
leasing amounted to HK$16,783,000 (2004: HK$40,749,000). Oooooooodo,749,0000 0000000
The decrease in profit contribution was mainly due to the ooooodoboDoooobDooboobooo
decrease in the gross rental of the East Gate Plaza, which doooodoooooooooooooao
is the Group’s major source of rental income. The gross 0oooooooosg,eoo.ooodddnnoon
rental of the East Gate Plaza has decreased from OOozeso00,00000000COOOODOODOO
HK$39,900,000 in the previous period to HK$26,500,000 in Oooooouoooooooooooooo
the current period. The decrease was mainly due to the doooodoooooooooooooao
renovation works, which started in the second half-year of Oo0oooooooooooooooooa
2004 and continued in the current period, carried in phases doooodoooooooooooooao
to refurnish the units in the East Gate Plaza for the purpose ooooodoboOoooobOooboboooo
of raising future rental income. In addition, the disposal of

several luxury flats in the second half-year of 2004 and at

the beginning of the year 2005 also reduced the rental

income.

In the current period, the Group had no income from sales ooooodoboOoooobOooboboooo
of developed properties. The second phase of the Group’s doooodoooooooooooooao
development project in the Tiexi District of Shenyang, which ooooodoboOoooobOooboboooo
is known as the East Gate Metro Garden, is now in the oooooooooooooooooooo
stage of finished topping. The developed property is ready ooooodoboOoooobOooboboooo
for sales/pre-sales in the second half year of 2005 and is doooodoooooooooooooao
capable of generating income in early 2006. At the same oooooooDoooooooDbd

time, the Group has started planning the third phase of the

Tiexi development project.

There was no significant change in respect of the Group’s oooooooOoooobDooboooboooao
property management business during the current period. 0do0odoDooo0oooo20b0n0o0ooooo
Yinda Property is still managing 24 property projects with 2,900,000000000DOOODO0OODODOOOO
a total floor area of approximately 2,900,000 square meters. doooooooobooooo

Yinda Property maintains its development strategy to
achieve economy of scale through expansion.

Silver Grant International Industries Limited Interim Report 2005




Managing Director’s Statement
Oooooon

BUSINESS REVIEW & PROSPECTS (continued)

Property Investments, Development and Management
(continued)

In the current period, the Group made new investment in a
development project located at the Tong Zhou District of
Beijing, which is known as the “Zi You Xiao Zhen”. The
development project has a site area of approximately
320,000 square meters and gross floor area of 802,000
square meters. The project is now in the process of
demolishing and re-dwelling the existing tenants.

The Group is also considering making investment in new
developments project in Beijing including “Si He Yuan”
properties.

Infrastructure Investments

For the six months ended 30 June 2005, profit contribution
from CIll was HK$58,794,000 (2004: HK$45,303,000). The
relative stable profit contribution from CIlI to the Group is
maintained through the disposal of road and bridge projects,
which are capable of generating one-off gains. In the current
period, Cll disposed of its entire interest in the Wuhan
Baishazhou Bridge at a total consideration of approximately
HK$460,271,000 and realized extra fund for working capital.
Currently, CllI’s strategy is to dispose of all the road and
bridge projects when opportunities arise.

o000 u0ddUlooo

goooooooooooo

oooooooooooooooooooan
ocooooooOoOOoOOOOOOOOoOo0Oan
oooooOooooO0ooooaoaszo,ooo0d
ooOooooosozoe000 000000000
ooooooooooooood

ocoobooooOoooOoooOooboOoooad
oooooooooooo

ooooono

ooooooooooooobooooooano
Oooooss, 7940000 00000000
45,303, 0000 000 000000000000
ooooooooooooOooooooooo
ooooooooooooobooooooano
OoO0O04e0,271,0000 0000000000
ooooooooooooobooooooano
ooooooooooooOooooooooo
ooooono
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Managing Director’s Statement
Oooooon

BUSINESS REVIEW & PROSPECTS (continued) ooodddooo
Infrastructure Investments (continued) oooooboooo
The project portfolio of Cll as at 30 June 2005 is analyzed oooooOoooooobooboboooo
as follows: ooooo
Effective Net Asset Value
interest of ClII attributable to ClI
ooooooooao ooooooo
Percentage HK$’'m
oono oooo
Luohe Shahe Bridge ooooogo
and Wangdian Bridge ooooo 70% 93.2
Jiangxi #320 State-road 0032000 80% 269.3
Henan Zhoukou #311 State-road 000031100 80% 149.6
Taian Nature Gas Pipeline oooooono 80% 85.0
United East Petrochemical oooo 25% 53.6
650.7
Bank balances and cash oooooono 606.7
Others oo 540.8
1,798.2
Net assets attributable to the Group OO0OOOODO0O 899.1
For the current period, the Tainan Gas Pipeline project was ooooooooooobDooboooboooo
operating at a roughly break-even level due to the problem doooodoooooooooooooao
of inadequate gas supply. Cll will spend more efforts on ooooooooooobDooboooboooo
sourcing gas supply and has confidence to provide oo
adequate gas supply for the project in the future.
Currently, the contribution of the newly invested United doooodoooooooooooooao
East Petrochemical to Cll was limited and amounted to goooogel7ooo000ooooooao
HK$3,617,000. Apart from its core production, United East dooooodoooooooooooooao
Petrochemical has successfully completed its test- oooooOooOooooboDoobooboooao
production for oil-refinery in the first half-year of 2005 but dooooodoooooooooooooao

did not engage in large-scale production in light of the oo
current high crude oil prices, which has the effect on

reducing profit margin.
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Managing Director’s Statement
Oooooon

BUSINESS REVIEW & PROSPECTS (continued)
Financial Investment

Distressed Assets Business

The Macau Assets

Basically, the disposal of the Macau Assets has substantially
been completed during the current period. The Group
received a further performance return in the amount of
HK$100,000,000 from the disposal of the Macau Assets.
There is only a small amount of Macau Asset remain and
are pending for further disposal. The directors expect that
there will only be nominal income generated from the
disposal of the remaining Macau Assets.

The Cinda Portfolio

For the current period, the Cinda Portfolio has contributed
HK$89,946,000 income to the Group. Up to 30 June 2005,
the principal amount of distressed assets in the Cinda
Portfolio that has been disposed of was approximately
HK$6.4 billion in aggregate, representing approximately
12% of total principal amount of the Cinda Portfolio. The
cash recovered was approximately HK$316,574,000 in
aggregate. The effective cash recovery was approximately
5%. However, the progress of disposal is not satisfactory.
To speed up the disposal of the Cinda Portfolio, the
directors of the Company and China Cinda has decided to
break the Cinda Portfolio into smaller packages of
distressed assets and to dispose of these packages of
distressed assets by auctions or other possible means,
apart from the existing disposal on its own efforts.

0oo00ooO0oooooOo /000000000

o000 u0ddUlooo

ooogo

oooooo

oooo

ooboooboooooOobooobooooboo
oooooooooo0bO0Udiloo,000,0000
ooboooboooooOobooobooobooboo
ooboboooooooobooboobobooobooo
oooo

ooooo

Ooooooooooooooooano
89,946, 0000 000 O0O0COOOOOOOCOOO
ooooooooooooobooooooano
OOO0Oe400CCCOOOOOOOOOOO
Oo012%00000000000316,574,000
oo000oocoO0o0ooO0O000s5%t000
ooooooooooooobooooooano
ooooooooooooOooOoooooooo
ooooooooooooobooooooano
ooooooooooooOooOoooooooo
ocoooooooao
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Managing Director’s Statement
Oooooon

BUSINESS REVIEW & PROSPECTS (continued)
Financial Investment (continued)

Distressed Assets Business (continued)

Strategic Partner

Pursuant to the memorandum of understanding entered
into between Citigroup Financial Products Inc. (“Citigroup”)
and the Company for the purpose of investing in, through
a 50-50 joint venture basis, distressed assets to be
identified in the future, Citigroup together with the Group
have taken an active role in searching and evaluating
investment opportunities. The Group is currently considering
making investments in one or several distressed assets,
which is expected to be concluded in the near future.

FINANCIAL REVIEW
Exchange Exposure & Hedging

The Group has a USD denominated convertible notes in
the amount of USD52,500,000 (equivalent to
HK$409,500,000) and USD time deposits in the amount of
USD77,300,000 (equivalent to HK$602,900,000) with a net
USD denominated asset of USD24,800,000 (equivalent to
HK$193,400,000).

Except for the above, the Group’s principal assets, liabilities,
revenue and payments are denominated in HKD and RMB.
Despite the recent mild appreciation of the RMB exchange
rate, the directors believe that the RMB exchange rate will
only appreciate by a small percentage in the foreseeable
future. In addition, HKD is pledged to the USD and such
currency peg is unlikely to break in the foreseeable future.
In this regard, the directors believe that exposure to
exchange rate fluctuations will not have material adverse
effect to the Group.

o000 u0ddUlooo

ooooooo

oooooooon

oooo

0 O Citigroup Financial Products Incldd O O
goobooooOoOoOoooOOODOso-50000
O00o0oooUoooouoooooooooog
oooooooooooooooooooo
Oo0oooouoooooooooooooo
oooooooooooooooooooo
oooo

goon

gboooboon

oooooooooooooooao
52,500,0000 OO O O 0O 409,000,0000 O 00 O
oooooaovr,300,000000000
602,900,0000 OO0 O OO O 0O O 24,800,0000
000 O 0 193,400,0000 O 00O

ooooooooooooobooooooano
ooooooooooooOooooooooo
ooooooooooooobooooooano
oooooOoooOoOoooooooooDao
ooooooooooooobooooooano
ooooooooooooOooooooooo
ooooooooooooobooooooano
ooooooooooo
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Managing Director’s Statement
Oooooon

FINANCIAL REVIEW (continued)
Capital Structure

As at 30 June 2005, the shareholders’ fund of the Group
was HK$3,878,306,000, representing an increase of
HK$331,505,000 or 9% compared to that as at 31
December 2004. During the current period, HK$87,934,000
was paid to shareholders of the Company as final dividend
for the year 2004.

Human Resources

As at 30 June 2005, the Group employed approximately
1,600 employees in Hong Kong and in the PRC. The Group
offers its employees competitive remuneration packages,
which are consistent with the prevailing market practice. In
addition, the Group will pay discretionary bonus and/or
grant share options to the eligible employees according to
their individual performance and depending on the Group’s
overall results. During the current period, the Company also
followed market practice in setting up a remuneration
committee to monitor remuneration issues of the directors
and senior management. Total staff costs for the current
period was HK$20,142,000 (2004: HK$16,062,000).

Capital Commitments and Contingent Liabilities

The Group did not have any material capital commitment
as at 30 June 2005 and the Group did not incur any new
contingent liability, which is material during the current
period.

Public Float

Based on the information that is publicly available to the
Company and within the knowledge of its directors, as at
the date of this report, there is sufficient public float, as
not less than 25% of the Company’s issued shares are
held by the public.

0 0Udooo

oogo

gooooobogoobooboobobooo
0g3,878,306,0000 000D 0OOOODODOOO
oooooooonassisosooodggonoan
%I UI0000ooooooooooooD
O00D0O0Oa87,934,0000 00

oogo

oooooooboooboobooboobooo
gobodlecotbogoooooobooon
gooooobooooobooboboobooo
ooooooobogooooboobobooo
oobooooooooobooboobobooooo
gooooobooooobooboobooo
gooooobogoobooboobobooo
o0oo00oooooO0ooobOOezo,142,00000
00000000 16,062,0000 OO0

oooobooogo

gooooobooooobooboobooo
oobooooooooobooboobobooobooboo
gooobooboogon

ooooo

ooono
oooD
ogooo
ooon

gbooooobooooobooo
oobooooboooooboobobooo
gboboobooobogoooobooo
goooooo
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Managing Director’s Statement
Oooooon

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of its listed securities during the
period ended 30 June 2005.

By order of the Board of

Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 20 September 2005

0000000000 /000000000
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Corporate Governance and Other Information
Jooooooon

The Company is committed to ensure high standards of ooooodobooooobOobobobooo
corporate governance in the interests of shareholders. ooono

The directors acknowledge their responsibilities for doooodooooooooboooooao
preparing the financial statements, which give a true and ooooodobooooobOobobobooo
fair view of the state of affairs of the Company and of the dooooodoooooooooooooao
Group on a going concern basis. In preparing the financial 0ooooooooooboDoobooboooao
statements for the six months ended 30 June 2005, the oooooooooooooooooooo
Directors have selected suitable accounting policies and 0o0oooobDOoooooDoon

applied them consistently and made judgments and
estimates that are prudence and reasonable.

CODE ON CORPORATE GOVERNANCE googoogogno

PRACTICE

Securities Dealing by Directors oooooogod

The Company has adopted the Model Code for Securities 0doooodoDoooooDoooooooao
Transactions by Directors of Listed Issuers (the “Model 0000000 0oDbO0moO00Oooog oioo
Code”) as set out in Appendix 10 of the Rules governing dooooboooooooooooooooo
the Listing of Securities on the Stock Exchange of Hong OoooODO0oOobooboboboboooo
Kong Limited (the “Listing Rules”) as the code of conduct doooodoooooooooooooao
for securities transactions by directors. The Company, ooooodooooooboooboboooo
having made specific enquiry, confirms that all directors dooooooooooooooood

have complied with the required standards set out in Model
Code throughout the six months period ended 30 June

2005.

Audit Committee ooooao

The Audit Committee meets at least two times each year ooooodooooooboooboboooo
with the purpose of monitoring the integrity of the Group’s doooodoooooooooooooao
financial statements and to consider the nature and scope ooboooboooobooooooooao
of internal and external audit reviews. It also assesses the ooooooooDDODDOOOOOoO0oO0oooo
effectiveness of the systems of internal control. All the ooobOooooobobDobooooooo
members of the Audit Committee are independent non- god

executive directors, namely Mr. Kang Dian (Chairman), Mr.
Zhang Lu and Mr. Hung Muk Ming.
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Corporate Governance and Other Information

Jogboooboogn

CODE ON CORPORATE GOVERNANCE
PRACTICE (continued)

Audit Committee (continued)

The Audit Committee has reviewed and approved the
financial statements for the six months ended 30 June 2005.

Remuneration Committee

The Remuneration Committee meets regularly to consider
human resources issues, including the terms and conditions
of employment, remuneration and retirement benefits of
the chairman, the chief executive officer and the directors.
All the members of the Remuneration Committee are
independent non-executive directors, namely Mr. Kang Dian
(Chairman) and Mr. Zhang Lu.

DEVIATIONS FROM THE MODEL CODE

To the knowledge of the directors, the Company has
complied with the Code Provisions of the Code on
Corporate Governance Practice as set out in Appendix 14
of the Listing Rules other than the deviations as described
below:

Code Provision A.2.1 stipulates that the division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.

Mr. Zhu Dengshan and Mr. Gao Jian Min are the Chairman
and Managing Director of the Company (i.e. Chief Executive
Officer) respectively. Although the Company did not
establish the division of responsibilities during the current
period, the Company has now adopted a memorandum
setting out the division of responsibilities between the
Chairman and Managing Director.

0oo00ooO0oooooOo /000000000

goobdddlooo
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Corporate Governance and Other Information
Jooooooon

DEVIATIONS FROM THE MODEL CODE

(continued)

Code Provision A.5.4 stipulates that the board should
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Corporate Governance and Other Information
Jooooooon

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR

DEBENTURES

Details of outstanding share options granted to the directors

and other employees of the Company under the share

option scheme adopted by the Company on 26 June 1995

(the “Old Scheme”) and share option scheme adopted by

the Company on 27 May 2002 (the “New Scheme”) are set

goooooobooobd

ooooooooooooood

ooooo

ooo0boOOoooboboOboooboooooooo
oooboooooooooobbDoobOooo

ogoooooobooobobooob
oooooo

goooo

out below:
Outstanding as at
31 December 2004
and 30 June 2005
Subscription dooooooon
Exercisable period price per share doooooooood
oooooo ooooo gooooooood
Directors oo
Chen Yongcun ooo 25/07/2001-24/07/2011 0.535 2,000,000
07/06/2002-06/06/2012 0.700 5,000,000
Gao Jian Min ooo 09/01/1997-08/01/2007 0.967 15,000,000
07/06/2002-06/06/2012 0.700 5,000,000
Gu Jianguo oono 27/07/1999-26/07/2009 0.900 2,000,000
29,000,000
Other employees oooo 25/07/2001-24/07/2011 0.535 3,000,000
3,000,000
32,000,000
During the current period, no share option was granted to ooooooooooobDooboooboooo
the directors and other employees under the New Scheme. doooodoooooooooooooao
There was also no share option being exercised or lapsed ooooo
during the current period.
Other than as disclosed above, at no time during the current doooodoooooooooooooao
period was the Company or its subsidiaries a party to any ooooooooooobDooboooboooo
arrangement to enable the directors of the Company to dooooodoooooooooooooao

acquire benefits by means of the acquisition of shares in

or debenture of, the Company or any other body corporate.

0oo00ooO0oooooOo /000000000

oooobooobogo
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Jogboooboogn

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2005, the interests and short positions of
the directors and chief executive of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)) which have
been notified to the Company and the Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or
deemed to have under such provision of the SFO), or which
are required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which are
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange, were as follows:

Long position in the shares and underlying shares of the

Company:

Name of director Capacity
oooo 00

Chen Yongcun Beneficial owner
ooao ooooaog

Gao Jian Min Beneficial owner
ooo ooooag

Gu Jianguo Beneficial owner
ooo ooooag

goooogo

gooooobooooobooboboobooo
ooooooooouooooooouoogogoo
oobomoooooboomo Xvoooooo
oooooooooooobooooDboXxvd
grospoogooooooobobooooon
oo ooUoooo
goboooooobboooooooobooon
gooosz3sk200o0o000b000000000
goooooboooboobooboobooo
ooooobogo

gbooobooboooboobobbo

Percentage to

Underlying total issued
shares pursuant share capital
to share options oooooo

gogooood goooo
7,000,000 0.40%
(Note 1)
oooid
20,000,000 1.14%
(Note 1)
oooiod
2,000,000 0.11%
(Note 1)
oooio
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Jogboooboogn

DIRECTORS’ INTEREST IN SHARES (continued)

Note:

1. These represent interests of options granted to the directors
under the Old Scheme and New Scheme to acquire shares
of the Company, further details of which are set out in the
section headed “Directors’ Right to Acquire Shares or
Debenture”.

Save as disclosed above headed “Director’s Right to
Acquire Shares or Debentures” and in the section below
headed “Substantial Shareholders”, as at 30 June 2005,
none of the directors or chief executive of the Company or
any of their associates had any interest and short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
as required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code. None of
the directors or their spouses or children under the age of
18, had been granted any right to subscribe for the equity
or debt securities of the Company or any of its associated
corporations, or had exercised any such right during the
period.

0oo00ooO0oooooOo /000000000

o000 u0ddUlooo

ooo

1. goooooooobbOobooooooooo
goooooooobbOobooooooooo
gboboooooooobooooobobonoo

ooOoooo0oooO0o0oooOooooooood
oooOooOOoooooOOooocoOOooocooOoo
oooooooooOoooooooss2oon
ooooooooooooOooooooooo
oooooooooooOobooOoooboooo
oOoOXvOoooooooooooooooo
oooooooooooooooooooano
ooooooooooooOooOoooooooo
oooooooooooooooooooano
ooooooooooooOooOoooooooo
ooooooooooooo

21



Corporate Governance and Other Information
Jooooooon

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2005, persons other than a director or chief
executive of the Company, having interest in 5% or more
of the issued share capital of the Company as recorded in
the register required to be kept by the Company under

Section 336 of SFO were as follows:

Long positions in shares of the Company as at 30 June

2005:

Name of

substantial shareholder

oooo

Silver Grant International
Holdings Limited

China Cinda Asset
Management Corporation
oooooooooo

Citigroup Inc.

Lam Ching Kui
ooo

Chan Oi Mo
ooao

goon

goo

Number of

ordinary

Capacity shares
oo gooo

Beneficial owner
ooooao

127,170,022

Interest of controlled
corporation
gooooooao

341,448,000

169,450,000 shares as
beneficial owner, 2,525,000
shares as approved lending
agent, 138,813,559
underlying shares as beneficial
owner and 9,900,000 shares
as person having a security
interest in shares

169,450,0000 0 000000
2,5625,0000 00000
00D 0138,813,5590 0
0ooOoooooao
9,900,0000 D O OO
0ooooooo

181,875,000

Beneficial owner
ooooao

91,068,000

Interest of controlled
corporation
o0o0oooooo

33,632,000

Interest of spouse
oooo

554,000

Beneficial owner
ooooa

554,000

Interest of spouse 124,700,000

ooon

Underlying
shares
gooo

200,000,000
(Note 2)
ooooo

138,813,559
(Note 4)
ooooo

Total
interests
oooao

127,170,022
(Note 1)
ooooo

541,448,000
(Note 3)
ooooo

320,688,559

125,254,000
(Note 5)
ooooo

125,254,000
(Note 6)
ooooo

gooooooboooooboobobooo
oooboobooszse0booboboooooooon
oobobooooobooobooboobobooobooo
goboboobooswuoooboogooooo

gboooooboooooboboboobooo

Percentage to
total issued
share capital
oooooao
ooooag

7.23%

30.79%

18.23%

7.12%

7.12%
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

Messrs. Hui Xiao Bing and Gao Jian Min, both of whom
are directors of the Company, each has a 30% interest in
Silver Grant International Holdings Limited as at 30 June
2005.

These represent the interest in convertible note in the
principal amount of HK$440,000,000 pursuant to which a
total number of 200,000,000 new shares will be issued
upon full exercise of the conversion rights attaching thereto
at the initial conversion price of HK$2.20 per share.

The following is a breakdown of the interests in shares of
the Company held by China Cinda Asset Management
Corporation:

Name of Name of controlling
shareholder

ooooooood

controlled corporation
goboooo

China Cinda Asset
Management Corporation
oooooooooo

Well Kent International
Investment Company
Limited

goooogooooad

Catic Limited Well Kent International

Investment Company Limited

oooooooooon

UO000Oooo

ooo

Percentage
of control
ooooo

ogoooooooooOoOoOoOoOoOoOOO
0000000000000 00O0OosSiver
Grant International Holdings Limited 30%/0
oo

0000000 440,000,0000000000
oo00ooo0oooo0O00oob0220000000
goooooooobbOobOoboooooooo
00 0000200,000,0000 0000

oobobooooooOooOoooooOoooo
oobooooo

Total interest in shares
gooooo
Direct

Deemed
interest
gooooono

interest
ooono

100% — 541,448,000

100% 541,448,000 —

These represent the interest in convertible note in the
principal amount of USD52,500,000 pursuant to which a
total number of 138,813,559 new shares will be issued
upon full exercise of the conversion rights attaching thereto
at the initial conversion price of HK$2.95 per share.

These interests in aggregate are in fact the same block of
shares disclosed of by Chan Oi Mo, the wife of Lam Ching
Kui.

0oo00ooO0oooooOo /000000000

oo0ooooos2500,00000000000
gboooooooobzes0boooboO
goooooobooOobOO00oooooooo
00000138,813,5590 0000

goooooooobbOobOoboooooooo
goocoobooooobooo

23



Corporate Governance and Other Information
Jooooooon

SUBSTANTIAL SHAREHOLDERS (continued) UO000Oooog
Notes: (continued) oooooo
6. These interests in aggregate are in fact the same block of 0. gooooooooOoOOo0oOoooogoooo
shares disclosed of by Lam Ching Kui, the husband of ogoooooooooooo
Chan Oi Mo.
Save as disclosed above, the register required to be kept 000oO0o0oo0ooOO0o0oobooOoOooDossso
under Section 336 of the SFO showed that the Company doooodoooooooooooooao
had not been notified of any interests or short positions in ooooodoboDoooobDoobooboooo
the shares and underlying shares of the Company as at 30 dooooooooooooooood
June 2005.
SHARE OPTION SCHEMES odooogno
Movements during the current period of share options under oooooOoooooobooboboooo
the Old Scheme and New Scheme are set out below: ooooooo
Number of
share options
outstanding as at
1 January 2005 and
30 June 2005
Subscription oooopoooooo
price per share Exercisable period doooooooood
ooooooo gooooo goooooogo
HK$
oo
Old Scheme
ooano
0.967 09/01/1997-08/01/2007 15,000,000
0.900 27/07/1999-26/07/2009 2,000,000
0.535 25/07/2001-24/07/2011 5,000,000
22,000,000
New Scheme
oono
0.700 07/06/2002-06/06/2012 10,000,000
32,000,000
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SHARE OPTION SCHEMES (continued) UO0000ooog
Movements during the current period of share options held oooooOoooooobooboboooo
by the directors included in the above tables are as follows: odooooono
Number of
share options
outstanding as at
1 January 2005 and
30 June 2005
Subscription oooooooooo
price per share Exercisable period ooooooooooog
ooooooo oooooo oooooooo
HK$
oo
Old Scheme
ooo
0.967 09/01/1997-08/01/2007 15,000,000
0.900 27/07/1999-26/07/2009 2,000,000
0.535 25/07/2001-24/07/2011 2,000,000
19,000,000
New Scheme
oono
0.700 07/06/2002-06/06/2012 10,000,000
29,000,000
As at 30 June 2005, the total number of share options Oo0oooooooooooooooooa
available for granting pursuant to the New Scheme are doooooDoooDoooooaoao
63,222,000 shares representing approximately 3.6% of the 63,222 000000 00000O0DO0DOODOOO
total issued share capital of the Co